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Big Bear Executives Pictured at the Grand Opening of the Great Eastern Big Bear Store 



Left to Right 

William S. Ireland 
Executive Vice-President 

Roger A. Yaple 

Secretary and Office Manager 

4 

Clark Davis 

Director of New Store Construction 

Lawrence E. Mack 
Vice-President, Store Operations 

Thomas E. Griffith 
Director , Meat Operations 

Robert H. Ewing 

Vice-President, Purchases and Sales 


Left to Right 

Samuel J. Saporito 
Produce Merchandiser and Sales Manager 
Charles Evans 

Head Stores Supervisor D > al D - Baehr 

Head Meat Supervisor 

Michael J. Knilans 
Grocery Merchandiser 

Robert C. Hood 
Drug Merchandiser 

Ralph S. Harper 
Non-Foods Merchandiser 




Left to Right 

John M. Underwood 
Advertising Director 

Stephen Kellough 

Director, Buckeye Stamp Division 

Bernard Ketter 
Personnel Director 

Roger H. Woerner 
Director of Warehouses 

William P. Recob 

Dairy and Frozen Foods Merchandiser 
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Wayne E. Brown, President, Big Bear Stores Company. 
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PRESIDENTS LETTER 


To Our Stockholders: 



April 30, 1960 


Big Bear's outstanding progress has continued for another year, and 
reflects further the sound policies on which the company has grown. Both‘sales and prof¬ 
its have again set new records. This significant improvement in earnings was particularly 
gratifying in view of the highly competitive conditions which characterized the year in 
our industry and much of the territory in which we operate. 

Our sales of $88,634,599.02 represent an increase of $8,897,094.12 or 
11%, over the preceding year. This has been the result of many factors: increased effi¬ 
ciency in our stores and warehouse operations, improvement in our stores and marketing 
techniques, and emphasis on service to our customers. Increased volume brought about 
by strong sales promotions and the addition of a planned program of new store expansion 
have shown results. 

Our consolidated profit of $1,785,765.88, net after taxes, also was a new 
high for the Company, and represents an earning of $1.53 per share on the common 
stock. This is an increase of $330,791.21 in profits, or 250 per share, over last year’s 
net profit of $1,454,974.67 which yielded $1.28 per share. Thus, our planning has pro¬ 
duced not only higher sales, but increased profits in keeping with the expanded volume. 
We continued our policy of paying dividends partly in stock, as a method most satis¬ 
factory to stockholders. This has also allowed us to conserve cash in the Company to help 
provide capital for further expansion. To arrive at a balance between stock dividend 
and cash dividend, it was decided to pay a stock dividend of 3^/o% on January 1, 1960; 
then increase our cash dividend for the remaining three quarters of 1960 from 110 
per share per quarter to 140 per share per quarter. Thus, at April 1, 1960, 140 per 
share was paid on the company’s outstanding A and B common stock. 

In the year just ended, three new stores were opened: one at Huntington, 
West \ irginia; another adjoining the Great Eastern Shopping Center in Columbus, Ohio; 
and a third in Hilliard, Ohio. In addition, extensive remodeling was completed in three 
stores. In Mansfield, the store was rearranged and a Buckeye Premium center added. 
At the Lane Avenue store in Columbus, Ohio, the Deli-department and Buckeye Premium 
center were enlarged, and the drug operation was completely revamped. Extensive 
changes were also made in one of our Springfield, Ohio stores. 

At the present time, five new stores are under construction or in the plan¬ 
ning stage. One is well along in Lancaster, Ohio, with a May 1960 opening date, which 
will provide us with two stores in this fast expanding city. At Newark, Ohio, a beautiful 
new outlet is under way in the Southgate Shopping Center on Route 79, which will furnish 
additional coverage in this locality and is planned for a late Fall completion date. We 
are in the process of developing a new store in the Zane Trail Shopping Center in South 
Zanesville, Ohio. The unit planned in the Great Southern Shopping Center in Columbus, 
Ohio, has been somewhat delayed, but has now been started and is scheduled for com- 
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pletion late this Fall. Another store is planned at an undisclosed location, the 
announcement of which, will await arrangement for final details. 

Additional remodeling and enlargement is being commenced on our Fifth 
and Grandview and our East Main Street stores in Columbus, Ohio. Extensive remodel¬ 
ing is also under way on our store in the Graceland Shopping Center in Columbus, Ohio. 
This store has approximately 40,000 square feet of floor area devoted to food and to 
so-called non-food or general merchandise. We are changing the front entrance of the 
store and installing all new fixtures in food and general merchandise departments. The 
Raymond Loewy Company, New York, has been working with us as consultants on this 
project for the past six months, and we hope to develop an unusual and fine operation 
here. Remodeling is contemplated for several other stores in the coming year, in line with 
our continuing program of modernization. 

We are indeed proud of our main warehouse and our perishable goods 
warehouses. They are both large and are most efficient and well equipped for handling 
and storage of food. The enlargement of our warehouse space and facilities in past years 
is graphically illustrated in the center spread (pages 8 and 9) of this report. Details of 
the dates and dimensions of the original warehouse and subsequent additions are con¬ 
tained in the descriptions over each area. Our latest addition, now being built, will be 
used for the storing and handling of staple foods and drugs. This will be our first 
two-floor storage unit and will provide tremendous additional floor space, to handle 
future expansion. 

Our two subsidiaries, Hart Stores Company and Buckeye Premium 
Stamps, Inc., have forged ahead with the parent Company. In Harts, extensive remodel¬ 
ing has been completed in our large drug store at Evansville, Indiana. We are in the 
process of completely remodeling our drug store in Lexington, Kentucky, along with 
others. The moving of drug storage from the Delaware warehouse to the new addition 
at the Columbus warehouse should provide increased efficiency. 

Buckeye Premium Stamps, Inc., opened two new stamp redemption cen¬ 
ters during the year within Big Bear stores. Plans are being made for a new stamp 
redemption center adjacent to the Big Bear store near the Great Eastern Shopping Center 
in Columbus, Ohio. This new redemption center brings to a total of seventeen the num¬ 
ber of Buckeye stamp redemption centers serving customers in Ohio and West Virginia. 
Improved buying methods, warehousing and distribution facilities, have helped to lower 
the cost of operation of Buckeye Premium Stamps, Inc., during the past year. The 
variety of premiums available and the size of the new premium catalog have been greatly 
increased. 


On the basis of our progress during the past years and our projections 
for the coming year, we look forward to further progress during the next year. We 
appreciate the fine cooperation of our stockholders and the many companies and sup¬ 
pliers with whom we do business. As a result of the fine cooperation and loyal support 
from the personnel of our entire Big Bear organization, we enter our new fiscal year 
with renewed determination to meet the challenges of the future. 
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Meat deportments are always “something special" at Big Bear. 



Well stocked non-foods departments attract many customers at Big Bear. 
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BIG BEAR STORES COMPANY 
AND WHOLLY OWNED SUBSIDIARIES 

COLUMBUS, OHIO 

STATISTICAL SUMMARY 
OF PAST TWO YEARS 


Sales and other income_ 

Profit before federal taxes based on income 

Federal taxes based on income_ 

Net income_ 

Preferred dividend provision_ 


For the Year Ended 


February 27, 
I960 

$88,634,599.02 
$ 3,681,735.78 
$ 1,895,969.90 
$ 1,785,765.88 
$ 14,737.50 


February 28, 
1959 

$79,737,504.90 
$ 3,027,918.16 
$ 1,572,943.49 
$ 1,454,974.67 
$ 15,262.50 


Common stock: 

Earnings applicable_ 

Shares outstanding: 

Class B voting_ 

Class A non-voting: 

In escrow_ 

Other outstanding_ 

Earnings per share: 

Class B voting_ 

Class A non-voting: 

In escrow (Note 1)_ 

Other outstanding_ 

Common dividends paid (Note 2)_ 

Per share (Note 3)_ 

Stores in operation_ 


$ 1,771,028.38 

$ 

1,439,712.17 


159,520 


154,129 


202,658 


258,578 


794,735 


715,017 

$ 

1.53 

$ 

1.28 

$ 

1.53 

$ 

1.28 

$ 

1.53 

$ 

1.28 

$ 

396,872.05 

$ 

348,365.62 

$ 

.33 

$ 

.33 


31 


28 


Note 1. Dividends on Class A common stock remaining in escrow are restricted to a maximum of 16%^ per share 
per annum. 

Note 2. Includes cash dividends paid for fractional shares on stock dividends issued hut excludes the amount 
applicable to stock issued as a 3 1 /&% stock dividend during the year ended February 27, 1960 and as a 5% 
stock dividend during year ended February 28, 1959. 

Note 3. This excludes cash paid for fractional shares, is applicable only to non-escrowed common stock, and 
represents three quarterly cash dividends of 11^ each. 
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REVIEW OF OPERATIONS 


STATISTICAL SUMMARY OF PAST TWO YEARS 

Comparative results of the last two completed fiscal years is presented on 
the opposite page in the Statistical Summary. The following pages contain further detailed 
description. 

CONSOLIDATED GROSS SALES 

“Consolidated Gross Sales”, includes income from sales, as well as services 
and other income, from Big Bear Stores Company and its wholly-owned subsidiaries, Hart 
Stores, Inc., Buckeye Premium Stamps, Inc., and Zane Trail Realty, Inc. 

This year the Consolidated Gross Sales reached $88,634,599.02, an 
increase of $8,897,094.12 or 11% over last year's total of $79,737,504.90. 

The sales chart on Page 10 shows the increase year by year during the last 
ten years. It is significant to note that the sales in the first year on the chart were only 
$27,758,711.12. Thus this year’s sales were over three times those of the first year shown. 
The sales figures include those from Hart Stores, Inc. from the date of acquisition Decem¬ 
ber 27, 1954, income of Buckeye Premium Stamps from the organization date on October 
3, 1955, and rental income of Zane Trail Realty from its inception on March 25, 1958. 

During the past year, three new Big Bear Stores were opened, bringing the 
total in operation at the year-end, to thirty-one. 


EARNINGS 

Consolidated profit for the year, before federal income tax, was 
$3,681,735.78, an increase of $653,817.62 or 21.59 per cent, over last year. Federal 
income taxes, totaling $1,895,969.90 absorbed 51.50 per cent of earnings. Consolidated 
net profit for the year, after federal income tax was $1,785,765.88 compared with 
$1,454,974.67 in the preceding year. This represents an increase of $330,791.21 or 
22.74 per cent. 


This year the net profit per dollar of sales was 2.01% compared with 
1.83% for the prior year ending February 28, 1959. 

Per share common stock earnings, based on a total of 1,156,913 Class A 
and Class B common shares outstanding at the current year-end, were $1.53, compared 
with $1.28 the preceding year. 
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The portion of the plant shown in 
yellow was the original general of¬ 
fice and warehouse occupied in 
March, 1947. Located above the 
warehouse is the completely air-con¬ 
ditioned general office, designed for 
efficiency and convenience. It is 
beautiful in design and finish, as 
well as functional. 

The completely modern original 
warehouse below contains over 
100,000 square feet of floor space 
on one level. Merchandise from rail¬ 
road cars and other commercial 
vehicles is received and dispatched 
without interference or delay to 
either shipping or receiving. 

25-foot ceilings and the use of 
modern power driven fork-lift trucks 
make possible the efficient handling 
and storage of enormous quantities 
of merchandise. 


In a short two years. 
Big Bear outgrew the 
capabilities of ware¬ 
house No. 1. New 
stores, increased vol¬ 
ume, and expansion 
plans made additional 
warehouse space nec¬ 
essary. Accordingly, a 
new addition to ware¬ 
house No. 1 was built, 
adding over 50,000 
more square feet of 
floor space to the exist¬ 
ing plant. The light blue 
area identifies this ex¬ 
pansion. 


The area indicated in red will be th 
new staple foods warehouse no i 
under construction. This new structuii 
will have two floors, each with mojj 
than 60,000 square feet of ffl 
space, the top floor being service 
by a 20,000 pound capacity elev< 
tor. This warehouse will boast the la 
est in modern warehouse design an 
equipment to further service th 
growing company. The first floor w 
be used for staple groceries an 
operate in conjunction with war* 
house No. h The second floor w 
house tobacco, drugs, and some sui 
dries. This new building will be reaci 
for occupancy in the fall of 196 
and will free the Delaware ware 
house for storage of general me 
chandise and sundry items. 


In November of 1958, the general office was expanded to a 
total of 30,000 square feet. Additional volume of business has 
required a continued increase in office personnel. The area 
in orange indicates this latest addition of 14,000 square feet 
of office space and extends the general office across the 
entire front of the building. Spacious, well lighted, and taste¬ 
fully decorated, Big Bear s general office is designed for com¬ 
fort and efficiency. 


The unloadii 
and were e, 
ing the ove 
dark blue, 
warehouse * 









NEW FREEWAY SYSTEM AFFORDS EASY ACCESS 1 

Big Bear Stores Company’s general office and warehouse is located close to one of the main north and 
south traffic arteries in Columbus — the Olentangy River Road — which is being incorporated into the 
new freeway system now under construction in Franklin County. The Company is located only a mile from 
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With warehouse space outgrown by 1955, 
management decided to use warehouse No. 1 
for staple foods only and to build a new sep¬ 
arate one for storage and processing of all 
perishable foods. This new perishables ware¬ 
house, shown in green, was occupied in 1956. 
It contains 2,000,000 cubic feet of space and 
is a modern marvel of design. Of the total, 
215,000 cubic feet is frozen foods storage 
maintained at a constant 10 degrees below 
zero; six banana ripening rooms with a capac¬ 
ity of 1 2 freight cars; a 39,000 cubic foot meat 
cooler; 77,000 cubic feet in two produce cool¬ 
ers; and 66,000 cubic feet of refrigerated 
candy storage. This is one of the very finest 
facilities of its kind in the industry. 



The land on which these Big Bear build¬ 
ings are located is part of a twenty-five 
acre tract running from West Goodale 
Boulevard, north to Burrell Avenue, and 
is served by major railroad facilities. The 
buildings shown here occupy slightly less 
than twelve acres, but included in that 
acreage is a considerable amount of 
parking area for both trucks and passen¬ 
ger cars. This still leaves between thir¬ 
teen and fourteen acres of unimproved 
ground for future expansion on which it 
is possible to double our present ware¬ 
house capacity. 

One additional feature of the site is its 
central location insofar as Columbus 
stores are concerned. The new freeways 
have made Big Bear warehouses easily 
and readily accessible from any direction 
and from any major truck route. 







ig docks were remodeled in 1 959 
^tended twenty-four feet. By clos- 
head doors, this area, shown in 
can be converted to emergency 
pace. 


Big Bear also operates three warehouses not pictured here. One is devoted 
to the storage of Buckeye Stamp premiums, packed in cartons and cardboard 
containers, which frequently occupy a much greater cubic space than their 
weight would require as compared, for instance, to staple foods. These pre¬ 
miums, stored in large quantity for quick access and delivery, are kept in a 
separate warehouse in Columbus. All drug items, including pharmaceuticals, 
toiletries, cosmetics, and non-prescription medicines, as well as housewares, 
clothing, soft lines, sundries, and general merchandise items are warehoused 
in a 1 25,000 square foot, well equipped one floor plan facility in Delaware, 
Ohio, located approximately fifteen miles north of the Columbus city limits. 
The other warehouse is used for grocery storage. 



the heart of downtown Columbus. Proximity to the freeway makes the Big Bear warehouse easily and 
readily reached by trailer trucks. Big Bear's delivery to stores is made easier by central location and 
modern freeways. 













CONSOLIDATED GROSS SALES 


MILLIONS 
OF DOLLARS 



GROSS.SALES FOR FISCAL YEAR ENDING IN: 


1951 .$ 27 , 758 , 711.12 

1952 . 33 , 064 , 832.69 

1953 . 39 , 180 , 749.54 

1954 . 43 , 652 , 370.82 

1955 . 54 , 603 , 943.30 


1956 .$ 61 , 205 , 427.54 

1957 . 71 , 490 , 808.15 

1958 . 74 , 398 , 756.71 

1959 . 79 , 737 , 504.90 

1960 . 88 , 634 , 599.02 


CAPITAL STOCK 

On January 1, 1960 a 3^2% stock dividend was paid. This resulted in an 
increase in the stated value of common stock during the year as follows: 

On Class A common stock $ 481,909.50 

On Class B common stock 109,167.75 

Total increase $ 591,077.25 

The beginning balance was 1,402,529.00 

The balance at February 27, 1960 is $1,993,606.25 

The increase was based upon a market value of $20.25 at the dividend payment date. 

During the year, options were exercised on 55,920 shares of Class A 
common stock at the option price of $10.00 per share, on options held by certain officers, 
employees and associates of Big Bear Stores Company and subsidiaries. For further detail, 
see Notes to Financial Statements on Page 16. 
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BIG BEAR STORES COMPANY 
AND WHOLLY OWNED SUBSIDIARIES 

COLUMBUS, OHIO 

STATEMENT OF INCOME AND EARNED SURPLUS 
FOR THE YEARS (52 WEEKS) ENDED 
FEBRUARY 27, 1960 AND FEBRUARY 28, 1959 


Gross sales and other income 


Cost of sales and expenses excluding depreciation_ 

Profit before depreciation and federal taxes based on income 

Depreciation_ 

Profit before federal taxes based on income_ 

Federal taxes based on income for the current year_ 

Net profit to earned surplus_ 

Earned surplus at beginning of year.. 


Dividends: 

Paid in cash_ 


Stock dividend (at market value on dividend date) 

3 1 / 2 % year ending February 27, 1960; 5% year 
ending February 28, 1959_ 

Total dividends_ 

Earned surplus at end of year.. 


February 27, 
1960 

February 28, 
1959 

S88,634,599.02 

$79,737,504.90 

83,903,416.26 

75,768,343.70 

$ 4,731,182.76 

S 3,969,161.20 

1,049,446.98 

941,243.04 

S 3,681,735.78 

$ 3,027,918.16 

1,895,969.90 

1,572,943.49 

$ 1,785,765.88 

$ 1,454,974.67 

5,449,189.85 

4,990,051.30 

$ 7,234,955.73 

$ 6,445,025.97 

$ 411,609.55 

S 363,628.12 

591,077.25 

632,208.00 

$ 1,002,686.80 

S 995,836.12 

$ 6,232,268.93 

$ 5,449,189.85 
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BIG BEAR STORES COMPANY AND 

COLUMBUS 

BALANCE SHEET 


ASSETS 

CURRENT ASSETS 

Cash on hand and in banks ____ $ 4,081,508.53 

Notes receivable and accrued interest 24,663.87 

Accounts receivable less reserve for doubtful accounts_ 134,061.14 

Merchandise inventory at lower of cost or market_ 5,936,424.53 

Properties to be sold and leased back_ 443,152.60 

Other current assets_ 9,094.54 

Total current assets_ $10,628,905.21 


OTHER ASSETS 

Cash surrender value of life insurance on officers_ $ 47,561.75 

Investments, at cost___ 161,999.02 

Miscellaneous other assets_ 26,000.00 

Total other assets_ 235,560.77 


PROPERTY ASSETS—(at cost) 

Buildings _ $ 142,903.79 

Leasehold improvements_ 3,040,276.12 

Store and warehouse fixtures and equipment_ 5.818,224.76 

Office equipment_ 229,035.70 

Automobiles and trucks 311,635.16 

Total_ $ 9,542,075.53 

Less reserves for depreciation and amortization_ 4,665,488.39 

Net property assets subject to depreciation 

and amortization _ $ 4,876,587.14 

Land _ 610,140.16 

Construction in progress_ 56,280.95 

Net property assets_ 


5,543,008.25 


DEFERRED CHARGES 


Prepaid insurance_ $ 161,980.37 

Lnamortized debenture discount and expense_ 77,003.30 

Lease acquisition costs less amortization_ 32,076.54 

Other deferred charges_ 101,475.82 

Total deferred charges_ 

TOTAL ASSETS_ 


372,536.03 

$16,780,010.26 
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WHOLLY OWNED SUBSIDIARIES 

OHIO 

FEBRUARY 27, 1960 


LIABILITIES 

CURRENT LIABILITIES 

Notes payable installment due within one year_ 

Accounts payable — trade_ 

Accrued taxes: 

Other than federal taxes based on income_ $ 474,498.31 

Balance of federal income tax for current year_:_ 1,217,771.01 

Payments due trustees of employees’ profit sharing 

and pension plans for the current year_ 

Estimated cost of redeeming Buckeye Premium stamps 

issued and outstanding_ 

Payments due sinking fund for retirement of debentures (Note A)_ 

Other current liabilities .... _ _____ __ 

Total current liabilities_ 

DEFERRED INCOME_ 

Total current liabilities and deferred income_ 


LONG-TERM INDEBTEDNESS 

Notes payable less installments due within one year_$ 161,200.08 

Twenty-year 4 Vi% sinking fund debentures due July 15, 1974 less 

amount payable to sinking fund within one year (Note A)_ 1,891,500.00 

Total long-term indebtedness_ 

Total liabilities (Note B)_ 


NET WORTH 

CAPITAL STOCK 


Prior preferred stock, 5% cumulative, $100.00 par value: 

Authorized 3,500 shares; issued and outstanding 

2,860 shares at par value_ $ 286,000.00 

Preferred stock, 5% cumulative, $100.00 par value: 

Authorized 36,000 shares; none issued (Note C) 

Common stock—stated value: 

Class A, non-voting, $.33*4 par value: 

Authorized 1,050,000 shares: 

Issued and outstanding 997,393 shares 
of which 202,658 shares are held 

in escrow (Note D)_ $ 1,643,524.50 

Class B, voting, $.33*4 par value: 

Authorized 525,000 shares; 

Issued and outstanding 159,520_ 350,081.75 

Total common stock at stated value_ 1,993,606.25 

Total capital stock_ $ 2,279,606.25 

SURPLUS 


Paid-in surplus_$ 71,870.75 

Earned surplus (Note E)_ 6,232,268.93 

Total surplus- 6 ,304,139.68 

Total net worth_ 

TOTAL LIABILITIES AND NET WORTH_ 


Notes to the financial statements begin on page 16 and should be read in connection herewith. 


$ 53,733.32 

2,601,914.39 


1,692,269.32 

257,698.95 

1,070,088.93 
100,000.00 
2 02,354 .09 
$ 5,978,059.00 

165,505.25 
$ 6,143,564.25 


2,052,700.08 
$ 8,196,264.33 


8,583,745.93 

$16,780,010.26 
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CONSOLIDATED 

PROFIT BEFORE FEDERAL INCOME TAX 
AND DISTRIBUTION THEREOF 


3 , 600,000 



1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 


Profit before Federal Income Tax 
Federal Income Tax 
Retained earnings 
Dividends paid* 


*ln addition to the cash divi¬ 
dend paid during 1958, 1959, 
and 1960, as shown above, 
a 5% common stock dividend 
was issued in 1958 and 1959, 
and a 3 Vj % common stock 
dividend was issued in 1960. 


DIVIDENDS 

Cash dividends of $396,872.05, equivalent to 33^ per share on Class A 
and Class B common stock not in escrow, and 16%^ per share on the Class A common 
stock held in escrow, were paid during the year. The payment of the reduced rate on stock 
in escrow is in conformity with the escrow agreement dated January 12, 1957. Also, cash 
dividends of $14,737.50, the equivalent of $5.00 per share, were paid on the prior 
preferred stock. Cash dividends paid, totaled $411,609.55. 

In addition, on January 1, 1960, a dividend of 3^/o% payable in common 
stock, was paid on the common stock not in escrow. The total stock thus issued was 23,798 
shares of Class A common, and 5,391 shares of Class B common. Fractional shares were 
paid in cash at the rate of $20.25 per share. 

PROFIT BEFORE FEDERAL INCOME TAX 

The disposition of consolidated profits before federal income tax in the 
last 10 years, between federal income tax paid, dividends paid, and retained earnings, is 
shown in the bar chart above. 
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BALANCE SHEET COMMENTS 

Net working capital increased $1,113,071.64 during the year and the 


Company’s financial position remains strong. A comparative statement of source and 
application of funds is as follows: 


FUNDS PROVIDED 

Year 

Ending 

February 27,1960 

Year 

Ending 

February 28,1959 

Net profit . 

. $1,785,765.88 

$1,454,974.67 

Depreciation. 

. 1,049,446.98 

941,243.04 

Increase in deferred income. 

. 16,310.12 

22,831.96 

Net (gain) or loss from 

disposition of property assets. 

. (1,012.26) 

61,066.64 

Funds provided. 

. $2,850,510.72 

$2,480,116.31 

FUNDS APPLIED 



Cash dividends paid. 

. $ 411,609.55 

$ 363,628.12 

Additions to property assets (net). 

. 1,099,311.46 

1,623,834.72 

Reduction in long-term indebtedness 
and retirement of stock. 

. 174,733.32 

178,733.32 

Net increase in other assets, deferred 
charges and prepaid expenses. 

. 51,784.75 

63,536.23 

Increase in working capital. 

. 1,113,071.64 

250,383.92 

Funds applied. 

. $2,850,510.72 

$2,480,116.31 


Your attention is directed to the fact that expenditures for property assets during the year, 
exceeded the depreciation and amortization charges by $49,864.48. 


FINANCIAL STATEMENTS 

A comparative statement of in¬ 
come and earned surplus and 
a balance sheet as of February 
27, 1960, together with notes 
to the financial statements and 
the independent auditor’s cer¬ 
tificate applicable thereto, are 
presented in this report. 


“Woo dy” Hayes, OSU Football Mentor , 
officiates at a Big Bear Prize Drawing. 
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NOTES TO FINANCIAL STATEMENTS 
FEBRUARY 27, 1960 


NOTE A 

The aggregate principal amount of debentures and 
additional debentures which may he issued by Big Bear 
Stores Company, under the original indenture or inden¬ 
tures supplemental thereto, is $4,750,000.00, subject to cer¬ 
tain restrictions included therein. The amount authorized 
ami issued July 15, 1954, under the original indenture was 
$2,000,000.00. During December, 1955, an additional 
$500,000.00 was issued under a supplemental indenture. 

As and for a sinking fund for the retirement of deben¬ 
tures prior to their expressed maturity, the Company is 
required to deposit with the trustee on November 1, of 
each year, to and including November 1, 1973, cash in the 
amount of $80,000.00 plus four percent (4%) of the prin¬ 
cipal amount of all debentures authorized and issued 
under the indenture in excess of $2,000,000.00, and not in 
excess of $2,500,000.00 as of the end of each preceding 
fiscal year. During the current year $100,000.00 was retired 
through the sinking fund and $100,000.00 will he due to 
the sinking fund on or before November 1, 1960. 

For restriction on dividends imposed by the debenture 
indenture, see Note E. 

NOTE B 

At February 27, 1960, leases were in effect on ware¬ 
houses, the general office, parking lots, and stores (operat¬ 
ing stores and stores under construction) which provide for 
an annual net rental of approximately $416,000.00 on leases 
expiring during the ten year period from February 28, 
1960 to February 27, 1970; for approximately $437,000.00 
on leases expiring during the ten year period from Feb¬ 
ruary 28, 1970 to February 27, 1980; and for approxi¬ 
mately $60,000.00 on leases expiring after 1980. Three 
leases are in the process of negotiation on stores to be 
constructed, which are not included in the above figures. 

In computing these amounts the rental income on sub¬ 
leases has been deducted from gross rentals. Most store 
leases have renewal clauses exercisable at the option of 
the Company, with little or no increase in annual rental. 
Certain leases provide for additional rental payments 
based on sales volume, which amounts are not included 
in the net rentals shown, because of the indeterminate 
nature of the rentals. 

note c 

None of the presently authorized preferred stock has 
been issued. When and if issued, the preferred shares 
($100.00 par value, entitled to $5.00 cumulative dividends) 
will he preferred as to dividends and liquidation over any 
other class of shares except prior preferred shares. No 
sinking fund for redemption of shares is required. Pre¬ 
ferred shares may later he issued in exchange for common 
stock under “Agreement for Exchange of Stock” as out¬ 


lined in Note D. The price at which the common stock is 
to be exchanged for the preferred stock is $10.00 per 
share. 

Under certain circumstances, the Company would he 
obligated to repurchase the preferred stock in later years. 

For further detail, See Note 1) below and the exchange 
agreement. 


NOTE D 

202,658 shares of the Class A non-voting stock are 
in the hands of an escrow agent, held under the terms 
of an escrow agreement dated January 12, 1957. Of this 
amount, 64,330 shares are on option to designated em¬ 
ployees and associates of Big Bear Stores Company; 
15,750 shares are held for options to employees or as¬ 
sociates to he specified; and 35,000 shares are on option 
to Wayne E. Brown, President of the Company, all at a 
price of $10.00 per share, which options may only be 
exercised from May 15, 1958 to May 15, 1963. An addi¬ 
tional 87,578 shares may be optioned to employees ami 
associates of the Company at the discretion of the Presi¬ 
dent insofar as such shares are available in escrow. To the 
extent that these options are exeerised, the escrow stock 
will he reduced and the total Class A common stock 
issued and outstanding, free from escrow, will be in¬ 
creased. 

Under the “Agreement for Exchange of Stock” dated 
January 12, 1957, preferred stock may be issued in ex¬ 
change for shares of Class A common stock, until the 
Company or optionees shall have acquired all of the 
202,658 shares of Class A common stock now held in 
escrow. 

The Class A common stock remaining in escrow will 
share equally in dividends with all other common shares 
up to but not in excess of 16-2/3c cash per share per cal¬ 
endar year, until such time as said shares are released 
from escrow. 


NOTE E 

The Corporation's debenture indenture dated July 15, 
1954, contains a restriction on certain dividends, which, 
when applied to the parent company only, would provide 
$1,799,747.63 of earned surplus available for dividends. 
No restriction is placed on dividends paid in common stock 
of the Company, nor to an annual amount of $35,000.00 
which is excluded from the restrictions. 

The applicable provisions are as follows: 

“The Company will not declare or pay any dividends 
on its preferred or common stock or make any other 
distribution by purchase of shares or otherwise in 
excess of the aggregate sum of $35,000.00 per year, 
unless said excess be paid out of earned surplus avail- 
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able for dividends accumulated from operations sub¬ 
sequent to February 28, 1954, provided that: 

(a) until two thirds (2/3) in principal amount of the 
total debentures authorized and issued hereunder 
(and under any indenture or indentures supple¬ 
mental hereto) shall have been retired, only 50% 
of said earned surplus available for dividends may 
be used for such purposes, 

(b) the aggregate of Thirty-five Thousand Dollars 
($35,000.00) per year in dividends permitted to be 


paid out of earned surplus accumulated at Feb¬ 
ruary 28, 1954, shall not be charged against the 
distributable earned surplus accumulated subse¬ 
quent to February 28, 1954.” 

Certain other restrictions are imposed in the deben¬ 
ture indenture computed according to the details and defi¬ 
nitions set out in the applicable provisions. Restrictions 
upon the payment of dividends on common stock are also 
contained in the Articles of Incorporation so long as any 
preferred shares are outstanding. 


REPORT OF AUDITORS 

TO THE SHAREHOLDERS OF BIG BEAR STORES COMPANY: 

We have examined the consolidated balance sheet of Big Bear Stores Company and subsidiaries as of 
February 27, 1960, and the related statements of consolidated income and surplus for the year (fifty-two 
weeks) then ended. Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion the accompanying consolidated balance sheet and statements of consolidated income and 
surplus present fairly the financial position of Big Bear Stores Company, and subsidiaries as of February 
27, 1960, and the results of their operations for the year (fifty-two weeks) then ended, and were prepared 
in conformity with generally accepted accounting principals applied on a basis consistent with that of the 
preceding fiscal year. 

E. C. REDMAN 

Certified Public Accountant 

Columbus, Ohio 
April 30, 1960 
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